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Dalrynilsle Bay Coal Terminal unveils ambitious

-

$4b plan to expand by 80% and create 1000 jobs
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DALRYMPLE Bay Coal

Terminal has dispatched a
plan worth up to $4 billion
to some of the largest coal
companies in the world as

the port pushes to almost
double in size.

The concept is to employ
about 1000 workers to build
infrastructure that would
handle 153 million tonnes of
coal a year, an 80 per cent
jump from its current 85
million tonne capacity

which was only finalised at
the end of June.

Speaking exclusively to
the Daily Mercury about the
“mind-blowing” plan, DBCT
general manager operations
Greg Smith said while it
was subject to government
planning approvals and

backing from coal compa-
nies, this was what the
future could look like for
“Daly Bay”.

The motivation for the
incredible expansion is
backed by continued appli-
cations from its current
stable of coal suppliers: BHP

Billiton, Xstrata Coal, Rio
Tinto, Anglo Coal, Peabody,
Macarthur Coal, Vale and
Isaac Plains, which is jointly
owned by Vale and Aquila.

“We’ve come up with a
concept plan on how we
would expand the port,” Mr
Smith said.

“We have access applica-
tions (demand) for up to 153
million tonnes.

“What we are obliged to
do is provide the approxi-
mate cost to accommodate
that and a timeframe.

“There has been a split of
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Townsend Industries: Celebrating 39 years

exceed yvour expectations!

New Mahindra 2009 models now arriving at Townsend Industries

$21,999

4x2 Single Cab Chassis
Drive Away* to ABN holders
Excluding tray
ABS Airbags
Turbo charged Intercooled Diesel

g

Turbo charged Intercooled Diesel

GO FOR A DRIVE — YOU’LL BE SURPRISED!
Carries full 1 tonne load

Mobil Racecourse, Peak Downs Highway

$27,199

4x4 Single Cab Chassis
Drive Away* to ABN holders

Excluding tray
ABS Airbags

Call Gary or Graham on 4952 3311

wii Mahindra

2722676aaH
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Massive port capacity planned but coal-rail bottleneck still remains

Giant bulk carriers queue for coal off Dalrymple Bay Coal Terminal. September was the second-biggest

month for exports in the terminal’s history.
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Heavyweights
set for round

of blame game

By OWEN JACQUES

owen.jacques@dailymercury.com.au

Tinto, Anglo Coal and Peabody
must all pay fees as the giant

THE ships are back, patiently
queued at Dalrymple Bay Coal
Terminal (DBCT) south of
Mackay.

Even after huge job cuts and
an economic downturn some
expected would rival the Great
Depression, it was again a
blame game between coal in-
dustry heavyweights.

Off the port of Hay Point,
there were 81 ships lined up as
of last night with the majority
of those waiting to be loaded by
DBCT rather than BHP Billi-
ton’s Hay Point Coal Terminal.

As the ships waited, it was
the coal companies that were
paying the price for the delays,
with DBCT paid to export its
capacity of 85 million tonnes a
year, regardless of how much
coal travels through the port.

Coal giants that use the port,
including BHP Billiton, Rio

resource carriers remain
berthed off-shore.

DBCT general manager oper-
ations Greg Smith firstly em-
phasised the positive side of the
queue, a world away from De-
cember last year when the line
dropped to fewer than 10.

He said the port loaded al-
most 5.2 million tonnes of coal
in September, an amount se-
cond only to the month before
when it notched up six million.

If DBCT was at full running
capacity, it could export beyond
the seven million mark - so why
isn’t it?

“The issue is just getting
(coal) from the mine to the
terminal,” Mr Smith said.

“Part of the time, coal compa-
nies accept nominations (load-
ing contracts) above the con-
tracted agreements and that
assures there will be a queue.

“There was a hole in demand

earlier in the year so they’re
looking to make up for that.”

In June, Isaac Plains Mine
had three coal shipments de-
layed for a month, resulting in
169,000 tonnes not being export-
ed for 30 days.

When Mr Smith was asked
why the throughput wasn’t at
maximum, he said it was a
question for Queensland Rail,
not DBCT.

QRNational Coal executive
general manager Marcus McAu-
liffe said supply had nothing to
do with coal ship queues, accus-
ing DBCT of encouraging mines
to order above their contracts.

“QR rejects the suggestion
that it is responsible for the
current queue of ships waiting
to pick up coal at Dalrymple
Bay,” he said.

“In the last two weeks we
have hauled in excess of two
million tonnes each week — new
highs for the Goonyella coal
system.”

Port growth could jump
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new access seekers (new mining
companies) and current mines.

"(The plan) is quite involved and
it depends on environmental appro-
vals, but it could be finished in four
to five years.”

Mr Smith would not say exactly
how much the expansion would be
worth, except to say "lots” but the
project is understood to eclipse the
$3 billion mark and reach up to $4
billion.

As part of the Port of Hay Point,
DBCT and the BHP-owned Hay Point
Coal Terminal export 130 million
tonnes annually, making it by far
the largest coal port in the world.

This expansion would push that
to 190 million tonnes.

"We'd just be increasing the
distance between us and Richards
Bay (in South Africa) or Newcastle.

The expanded port would have
seven berths, up from four; seven
ship loaders, up from five; a second
stockyard and five “in-loading sta-
tions”, up from three.

The port will inevitably be han-
dling coal from the almost-endless
list of new mines and expansions in
the northern Bowen Basin, includ-
ing BHP's Caval Ridge and Daunia
developments and the Aquila Re-
sources Eagle Downs project, all
west of Mackay.

DBCT owner Babcock and Brown
Infrastructure (BBI) has become

well known for being riddled with
debt.

But while Mr Smith describes the
past 12 months as “an interesting
time" for the company, he said the
money for this project would come
squarely from the coal companies
that guaranteed DBCT would be
paid - even if their exports slowed.

"It will be reliant on their sup-
port,” Mr Smith said.

"We're talking billions of dollars
but I'd prefer not to say how much
exactly.

(The plan) is quite
involved and it depends
on environmental
approvals, but it could be
finished in four to five
years.

— Dalrymple Bay Coal Terminal general
manager operations Greg Smith

"I could say it's competitive com-
pared to other export terminals, for
instance Abbot Point and Wiggins
Island.”

For the expansion to go ahead, it
must now get formal backing from
the mining giants through export
contracts, some of which may have
already negotiated deals with other
export ports.
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NEED LEGAL ADVICE QUICKLY...

Charged with drink driving — might need a work licence?

Too many demerit points?

Need immediate advice about any criminal matter 24/77?
Need advice about a domestic violence matter?

Bonus offer: $100’ per cou

Alaska

$100" saving per cabin
Highlights include Seattle, Ketchikan, Juneau,
Skagway and Prince Rupert. Enjoy a 7-night
cruise from Seattle on Norwegian Star with
USD50" on-board credit per cabin.

Cruise departs 18 Sept 10.

Cambodia &

Vietnam River Cruise
Includes a saving of $730°
Highlights include Siem Reap, Tonle Sap,
Kampong Chhnang, Kampong Cham,

Wat Hanchey, Phnom Penh, Chau Doc, Cai Be
and Saigon. 1 night's pre-cruise accommodation
in Siem Reap with breakfast, a 7-night River
Cruise from Siem Reap on Jayavarman, 2 nights
post-cruise accommodation in Saigon.

Cruise departs 10 and 24 Jul, 7 and 21 Aug 10.

from $1019°

from $1699°

Hawaiian Islands
$100" saving per cabin
Highlights include Honolulu, Kahului, Hilo, Kona
and Nawiliwili. Enjoy a 7-night cruise from Honolulu
on Pride of America with USD50" on-board credit
per cabin. Cruise departs 4 Sept 10.

from $1289"

Magnificent Europe

Fly & Cruise from 6575
Includes a saving of $1000" per couple
Highlights include Amsterdam, Vienna, Budapest,
guided tours of Cologne, Miltenberg, Diirnstein,
Wiirzburg, Bamberg, Nuremberg, Regensburg and
Bratislava and more. Includes return airfare and
14 nights cruise from Amsterdam on an APT River
Ship. Cruise departs 28 and 29 Mar 10.

1300 559 864

escapetravel.com.au

ple off your cruise booking.

Mediterranean Cruise from$1159'
Includes a saving of 400" per cabin
Highlights include Genoa, Naples, Palermo, Tunis,
Palma, Barcelona and Marseille. Enjoy a 7-night
cruise from Genoa on MSC Fantasia.

Cruise departs 4, 11, 18 and 25 Apr 10.

New Zealand from $1749°
USD200" on-board credit per cabin
Highlights include Sydney, Bay of Islands, Auckland,
Tauranga, Napier, Wellington, Christchurch, Dunedin
and Dusky/Doubtful/Milford Sound. Enjoy a 14-night
cruise from Sydney on Rhapsody of the Seas.

Cruise departs 21 Jan and 4 Feb 10.

Pacific Escapade from 5999
Highlights include Sydney, Emerald Bay,

Isle of Pines and Noumea. Enjoy an 8-night
cruise from Sydney on Pacific Sun.

Cruise departs 29 Jul, 6, 14 and 29 Aug 10.

Paris & The Heart

of Normandy from $1199°
Includes a $1500° earlybird saving
Highlights include Paris, Giverny, Vernon, Rouen,
Les Andelys and Conflans. Enjoy a 8-day cruise from
Paris on Viking Spirit. Cruise departs 7 Nov 10.

Singapore, Malaysia
& Thailand
$100" saving per cabin

Enjoy a 4-night cruise from Singapore on Superstar
Libra. Various departures during Mar 10.

(g EscapeTravel

from $349°

or SMS your postcode
to 131 927 for a call
from your local consultant

LEGA.L
4911 0500

*$100 discount per couple per booking is valid for new ocean and river cruise bookings that are paid in full with Escape Travel between 3-6 Oct 09. Not valid in conjunction with
any other offer and not redeemable for cash. Further conditions may apply. Travel restrictions and conditions apply. Please ask us for further details. Prices and taxes are correct
as at 16 Sept 09 and are subject to change without notice. Prices quoted are on sale until 6 Oct 09 unless sold out prior. Prices are per person and are subject to availability.
Accommodation (if included) is based on twin share unless otherwise stated. Seasonal surcharges and blackout dates may apply depending on date of travel. Prices shown are
fully inclusive of taxes, levies, government charges and other applicable fees. Airfare is not included unless otherwise stated. Where airfare s included, additional taxes specific to
your flight routing may apply and/or may not include checked luggage (which can incur additional charges). Payments made by credit card will incur a surcharge. Prices shown are
for payments made by cash in store. Limited cabins available at these promotional rates. Dining may exclude speciality restaurants. All savings are included in the advertised price.
Prices are cruise only unless otherwise stated. All cruise prices include Port Charges. Paris & the Heart of Normandy: Price is valid for a twin cabin in cat. €. Magnificent
Europe: Can not be combined with any other offer. Free retum airfare to Europe based on economy class with Malaysia Airlines or Singapore Airlines once class sold out
surcharges apply. Valid for departures from Sydney, Melbourne, Brisbane, Adelaide and Perth. Alaska: Lead price based on a Cat K Twin Inside. Pacific Escapade: 4 berth cabin
N, based on lead Inside category available at time of printing. Mediterranean Cruise: Offer not valid for suites or Yacht Club categories. Singapore, Malaysia and Thailand:
Price based on a on a lead in inside twin cabin cat.DB. Hawaiian Islands: Price based on a Cat. K Inside Twin. New Zealand: Price based on an inside lead in twin room cat.Q.
Flight Centre Limited (ABN 25 003 377 188) trading as Escape Travel. Licence number: QLD TAG262. mky_030ct_20¢3_et

Contact Paul Smith of Kelly Legal on 4911 0534 (BH),
or mobile 0417 439 530.

Level 1, 78 Victoria Street Mackay
www.kellylegal.com.au
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